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The Annual Meeting of Shareholders will be held 
at 11:00 a.m. on May 7, 1970 at the Head Office 
of the Company, 535 - 7th Avenue S.W., Calgary 
2, Alberta. 
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Crude Oil and Natural Gas Liquids Sales 


= Dalrelse petedays.. 2 3 
Natural Gas Sales 


— Thousands of cubic feet per day. . 


Sulphur Sales 
— Long tons per day . . . 


1969 


$18,252,857 

$10,250,298 
58c 

$ 2,894,087 
16c 

$54,195,365 


15,867 


50,500 
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Producing Facilities — Chauvin 


1968 


$19,104,595 

$11,118,716 
62c 

© 3,003,236 
Lac 

$57,485,460 


16,059 


50,936 
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RELOK Osh EsoFAREHOLDERS: 


The Company’s position has been improved significantly as a result of three important developments 
during the last three months. 


The first was the commencement in January 1970 of gas, gas liquids and sulphur production from 
the new South Kaybob plant located at Fox Creek, Alberta, in which the Company has an initial 
interest of approximately 14%. This will make an important addition to our revenue starting this 
year. 


The second development, also in January 1970, was our purchase of all BP Canada’s exploration and 
production interests in Western Canada and half of its interests in the Canadian Arctic Islands. 
This package was valued independently and was paid for by issuing to BP Canada 1,716,776 common 
shares of the Company at $5.25 per share less a cash adjustment of $61,207 for a net consideration 
of $8,951,865. Further interests in the Arctic Islands have been obtained through a farmout from 
Panarctic Oils Ltd. giving us excellent representation in an area which, like the East Coast Offshore, 
will be the scene of very intensive exploration activity by the industry over the next few years. 


The third matter is the refinancing in which we are currently engaged. This is designed to relieve the 
burden of a substantial part of our long term debt. Shareholders have been offered rights to subscribe 
for additional shares of the Company for the purpose of raising $25,360,147, which is to be utilized 
in purchasing for cancellation at a discount $26,100,473 of outstanding 434% and 512% Notes. 


For the year 1969, net earnings at $2,894,087, were down marginally from the previous year’s 
$3,063,236. Production revenue totalled $18,174,847, some 4% less than the corresponding figure 
last year, due entirely to the deterioration in the sulphur market. 


For 1970, the combination of the anticipated improvement in production revenue arising from the 
South Kaybob plant, together with reduced debt servicing charges following completion of the refin- 
ancing, will make available substantially larger funds for exploration and development purposes. 


By the recent acquisition of the BP Canada exploration and production interests referred to earlier, 
Triad becomes more clearly the exploration vehicle for the BP Group in Canada. The Board considers 
it appropriate, therefore, to recommend to shareholders that the name of the Company be changed to 
“BP Oil and Gas Ltd.”. Shareholders will be asked to approve this change at the forthcoming Annual 
General Meeting. 


Whilst recent restrictions imposed by the U.S. Government on the quantity of Canadian crude entering 
United States markets has checked for the time being the extent of growth of Canadian oil exports, 
the outlook for the industry is one of further expansion as the demand for oil products on this continent 
continues to increase annually. The shortage of natural gas in the United States has already led to a 
significant increase in demand and higher price levels for Canadian gas. 


The Canadian Government’s White Paper on Taxation issued last November contains proposals which, 
if enacted, would lead to certain changes in the tax treatment of oil and gas operations and of invest- 
ment capital. These could have a restrictive influence on future investment in natural resource 
industries. We are preparing a brief to be submitted to Government setting out our views on these 
proposals. 


Mr. J. M. Pattinson retired from the Board on 21st April 1969 after fourteen years as a director. 
We miss his keen interest in all our affairs. Mr. D. E. C. Steel, a Managing Director of The British 
Petroleum Company Limited, was elected to the Board to fill the vacancy. There is to be a further 
change in the Board as a result of the decision of Mr. C. R. T. Cunningham not to stand for re-election. 
He has been a director since 1967 and his advice will be missed. In his place it is proposed to 
nominate Mr. I. N. McKinnon, who retired recently from the post of Chairman of the National 
Energy Board of Canada. 


To meet the new challenges which will face us as we seek to expand our operations following com- 
pletion of the refinancing program, we are fortunate in having a staff whose ability, loyalty and 
enthusiasm have contributed so much to the improvement in our prospects. 


By ee 


March 31, 1970. Jel POR TERS President 


REVIEW OF 
OPERATIONS 


EXPLORATION AND DEVELOPMENT 


Exploration and development during 1969 re- 
sulted in additions to reserves that were more 
than sufficient to replace the year’s production 
of natural gas and sulphur but not quite sufficient 
to replace production of crude oil. 


This was achieved by a program of drilling which 
included participation in 92 exploratory wells and 
74 development wells. About 80% of the ex- 
ploratory wells were drilled by others under 
farmouts or options requiring no financial out- 
lay by the Company. 


Holdings of prospective acreage were further in- 
creased during the year including additional 
permit acreage in the Northwest Territories, and 
subsequently significant representation was ob- 
tained in the Arctic Islands. 


The scope of exploratory activity was again ex- 
panded by the participation of the BP Group. 
Arrangements have also been made for a separ- 
ate exploration venture with another company, 
Ethyl Development Corporation, who will con- 
tribute 50% of the costs and have a 50% interest 


Airlifting Seismic Equipment 


TRANSPORTATION IN THE NORTH 


Mackenzie River Barge 


in a $6 million program over three years. Triad 
will have 60% and Ethyl 40% of the joint inter- 
est in any discoveries resulting from the explora- 
tion program. Ethyl Development Corporation is 
a subsidiary of Ethyl Corporation of Richmond, 
Virginia. 


ARCTIC ISLANDS 


Two agreements, taking effect in January 1970, 
have secured extensive involvement for Triad in 
Arctic Islands exploration. Under a farmout 
agreement with Panarctic Oils Ltd., Triad and 
BP Oil Limited, with three other companies, have 
jointly undertaken to carry out a program of 400 
miles of seismic work in 1970, and to drill two 
12,000-foot wells during 1971 and 1972, with 
a subsequent option for a third well. Triad and 
BP jointly have 70% working interest in the 
farmout and Triad’s 35% share of the program 
is likely to cost about $2.8 million over the next 
four years. The farmout acreage comprises 1,174,- 
685 gross acres in Vanier, Emerald and Prince 
Patrick Islands. If all three wells are drilled the 


ARCTIC ISLANDS 
NORTHWEST TERRITORIES 


CAMERO 
ISLAND N 
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farmees would earn 40% to 50% interest in 
about 950,000 acres to be selected from the farm- 
out lands, and Triad’s share would amount to 
about 135,000 net acres. 


Arctic Islands participation was further enhanced 
by purchase from BP Canada of half its interest 
in 7,147,000 acres farmed out to Panarctic. Much 
of this acreage is in the geologically promising 
Sverdrup Basin. Triad’s net position, if Panarctic 
earns in full, would be 393,310 acres. 


Through shareholding in British Columbia Oil 
Lands Ltd., Triad has a 34.75% interest in 


48,069 net acres to be retained by that company 
on completion of the Panarctic program. 
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SS Farmout acreage acquired from Panarctic Oils Ltd. — 
NS January 5, 1970. 
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Acquired through purchase of 
BP Exploration Canada Limited 
— January 1, 1970. 


EAST COAST OFFSHORE 


Some 1,200 miles of marine seismic was carried 
out in 1969 on the Company’s permits off New- 
foundland and Labrador. Geophysical data indi- 
cate thicknesses up to 20,000 ft. of Cretaceous 
and Tertiary sediments within the permit area. 
Additional filing has brought the acreage to 12,- 
649,027 acres in which Triad holds 50% and 
BP Oil Limited the remaining 50%. 


NORTHWEST TERRITORIES 


Middle Devonian reef prospects in the southern 
Northwest Territories have attracted considerable 
industry attention in an area where Triad has 
interests in more than a million acres. This winter 
one basement test was drilled at no cost to the 
Company on a 50% owned, 30,800 acre permit 
at Fort Providence; further drilling is planned in 
the same general area on permits aggregating some 
1.1 million acres in which Triad’s interest is 10%. 


Further north, at Fort Good Hope, Triad carried 
out sufficient seismic work in 1969 to earn an 
option to drill up to 6 wells on 1.1 million acres 
of permits farmed in from another company. 


Three wells, one in 1969 and two in 1970, were 
drilled and abandoned on the project. The drilling 
of the three wells earned Triad a 50% interest 
in 200,000 and a 37142% interest in 300,000 
permit acres. All three wells encountered Middle 
Devonian reef, but in each case the reef was 
tight or water bearing. No further exploration is 
planned for 1970. 


FOOTHILLS 


Deep Devonian reef discoveries in the Alberta 
Foothills have intensified geophysical and drilling 
activity. The Company has good representation 
in much of this area, including holdings at 
Stolberg, Lovett River, Obed, McLeod River, 
Berland River and Grande Prairie. Total holdings 
amount to 335,360 gross (67,380 net) acres. 


In the British Columbia Foothills a group of 
companies drilled one unsuccessful test in 1969 
at Sukunka on acreage farmed out from Triad. 
Options are outstanding to carry out seismic work 
and to drill two further exploratory tests. An im- 
portant dry sour gas discovery was made by 
Triad at Sukunka in 1965, but two stepout wells 
were abandoned. 


CENTRAL PLAINS 


In the Chauvin area of east central Alberta ex- 
tensive exploratory and development drilling con- 
tinued the successful shallow Cretaceous sand 
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Principal Land Holdings 
of Triad Oi! Co. Ltd. as 
of January 1, 1970. 
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program initiated two years earlier. Five stepout 
wells resulted in four low gravity oil discoveries. 
Development drilling resulted in nine oil wells, 
one gas well and nine abandonments. The pro- 
gram is continuing in 1970. 


A 39 well program was also completed in the 
adjoining Manito area which is similarly pros- 
pective for low gravity oil in shallow sands. Nine 
oil wells and one gas discovery resulted. All the 
wells were drilled without cost to Triad whose 
holdings now total 480,000 gross acres of per- 
mits, leases and options. Triad’s net interest at 
December 3151969 was 13.75% to 27.57% but 
this was increased by the acquisition of BP Can- 
ada’s holdings, and on January 1, 1970, Triad’s 
interest; was) 27.5% to 59%. 


Summary of Drilling 


Oil Dry Injection 

Exploratory Wells 

Working Interest . 

Farmout and 

Option 

Development Wells 

Working Interest . 

Royalty Interest 


PRODUCTION AND SALES 


Net production of crude oil and natural gas liquids 
decreased fractionally to 15,867 barrels per day 
from the level of production in 1968. Natural 
gas sales were maintained at essentially the same 
level, averaging 50.5 million cubic feet per day. 
Sulphur sales declined 5% to 61,208 tons. 


Increases in oil production were achieved in most 
fields in Alberta and British Columbia but pro- 
duction from Saskatchewan continues to be sub- 
ject both to natural decline in the older fields and 
to restrictions imposed by marketing conditions. 


The Chauvin to Hardisty pipeline went into oper- 
ation in February, 1969. Crude deliveries have 
averaged 1,720 barrels per day. 


All potentially productive acreage in the large 
Kaybob South Beaverhill Lake gas field was 
unitized in August, 1969. Initial deliveries from 
the plant began in January, 1970 with operation 
at full capacity expected in May. 


Data obtained in 1969 in the experimental heavy 
oil project in the Cold Lake area indicate that 
commercial development would not be econom- 
ically feasible under present conditions, and the 
project was therefore suspended early in 1970. 


However, because of the large reserves in the 
properties, the Company intends to retain its in- 


terest in the lands. These reserves are not in- Sales of Crude Oil and 


cluded in the tabulation of reserves on page 9. Natural Gas Liquids — Net 
Little improvement is in sight for sulphur prices Daily Average Barrels hace 
in 1970. The Company increased its inventory mht 
by 10,800 tons during last year. Alberta 
Redwater 1,786 
Pembina 1,326 
FINANCIAL Inverness 1,033 
The substantial gain in earnings in 1968 could einen Take 985 
not be maintained last year due mainly to a oath 772 
severe drop in sulphur prices. The average price Swan Hills .... 742 


obtained for the year’s production was $22.95 Harmattan- 


: ; Elkton 353 
Pee compared to $35.20 per ton obtained in Otkeninves aoe Itn Ze 


; Sub total 8,543 
Production revenue amounted to $18,174,847 and 


. : British Columbia 
urces: 
was derived from the following so Hare, = Hee 


1969 1968 Other areas .. 13 


(Thousands of Dollars) Sub total 1,552 
Crude oil and 


Saskatchewan 
natural gas 
liquids 9.2... 913,708 76% $13,882 T4% Dollard 1,528 
Pipeline ......... 267 = 1% = =, Weyburn 856 952 
A Steelman 838 O77 
INGEN! RIS oes oc 2,795 15% 2,734 14% Tnctow 564 633 
Sulphur Bh co eats Soe 1,405 8% 2,269 12% Other areas .. 1,986 1,973 


$18,175 100% $18,885 100% Sub total 5,772 36.4% 6,423 
Total All Areas. 15,867 100.0% 16,059 


Cash flow from operations of $10,250,298 was 
supplemented by long term bank borrowing of 
$4,475,000 required largely to meet the Com- 
pany’s share of the Kaybob South gas cycling 


plant. Sales of Natural Gas — Net 


Daily Average MMCF 


Exploration and development expenditures 1969 1968 
amounted to $5,571,797 of which $2,451,512 — — 
was spent on drilling, $1,130,392 on geological 2 ze 
and geophysical work and $1,989,893 on lease Geto ie 
acquisitions and rentals. The total compares to East Calgary ... 3. 
$277 72,507 im 1968; Carstairs- 

Crossfield 2 


The shareholders authorized a Rights Offering Kaybob 

at an Extraordinary General Meeting held on Peres we 
February 16, 1970 and within the terms of that 

authorization, shareholders of record at March 
17, 1970 have received one right for each com- 
mon share then held. Five rights are required to 
subscribe for each two additional common shares 
at a price of $3.25 per share. BP Canada (1969) 
Limited which held 65.9% of the issued and 
outstanding common shares of the Company at 
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Sales of Sulphur — Net 


record date, has indicated its intention to exercise Annual Long Tons 
its subscription rights and, under the terms of an 

underwriting agreement, the underwriters have Okotoks 

agreed to purchase all unsubscribed shares. The ae Calgary ... 
. oa . son 

issue of 7,803,122 additional shares resulting from iseers (EME 


the Rights Offering is expected to raise a mini- Other areas 
mum of $25,360,147 and it is intended that these 
funds will be used to purchase for cancellation 
at a discount, $26,100,473 of outstanding 434 % 
and 512% Notes. 


RESERVES 


Discoveries of new reserves and development 


Location of Reserves 


i : Crude Oil Natural 
extensions more than offset the year’s production and Liquids Gas Sulphur 
of natural gas and sulphur and were almost equal (millions (billions (long 
to the production of crude oil and gas liquids. Ba) se) 1H) 
; : : ANINOYETAR, sh pa 791) 1,639,000 
The net reserve figures in the accompanying table British 
are estimates of proven reserves as calculated by Columbia .. 3.8 122,500 
the Company’s engineers. The discoveries of oil Saskatchewan = 
and gas in the Manito area have not been in- At 
cluded in these figures as sufficient evaluation has Eoreres pan 
not been completed to categorize them as proven At end of 1968 1,665,600 
reserves. 
LAND SUMMARY 
December 31, 1968 Acquisitions Surrenders December 31, 1969 
Gross Net Gross Net Gross Net Gross Net 
Leases 
Alberta 1267053 5205831 201,124 61534 Sam OS1525) So els 36 2,652 550,622 
British Columbia 541,734 333,841 8,447 42,019 53,463 13,081 496,718 362,779 
Saskatchewan 157,906 64,893 94,604 27,565 30,690 10,914 221,820 81,544 
Ontario 37,326 2,417 — — 6,489 104 30,837 2,313 
Total . 2,004,019 921,982 304,175 1361932 ee 196167 GL 656m 2.112.027 997,258 
Reservations and Permits 
Alberta 1,184,931 808,89 | 524,457 138,897 186,447 46,615 1,522,941 901,173 
British Columbia [S0%535 52,548 28,997 14,499 — — 179,532 67,047 
Saskatchewan 391,098 194,135 290,280 95,200 224,240 99,620 457,138 189,715 
Northwest 
Territories 123,596 Ti379 E169; 720 205323 — — 1,293,316 197,702 
East Coast 1235113: 73.6) 6,056,868 53.5529 1 267,645 — — 12,649,027 6,324,513 
Total . 13,963,896 7,189,821 2,548,745 636,564 410,687 146,235 16,101,954 7,680,150 
Major Options 
Alberta 110,795 19,923 105,538 41,140 41,798 1,919 174,535 59,144 
Northwest 
Territories. — — 1,120,998 280,249 207,864 51,966 913,134 228,283 
otal’, 110,795 19°923) .11-226,536 321,389 249,662 53,885 1,087,669 287,427 
Total . 16,078,710 8,131,726 4,079,456 1,094,885 856,516 261,776 19,301,650 8,964,835 
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NET EARNINGS PER SHARE 


CENTS 


TEN YEAR STATISTICAL SUMMARY (including subsidiary companies from 


FINANCIAL 


Gross Revenue . 

Operating Expense . 

General and Administrative Expense . 
Interest Expense 


Cash Flow 
Per share . 


Net Earnings (Loss) . 
Pereshater, 

Long Term Debt 

Working Capital 


Expenditures on exploration . 


Expenditures on development including plant and equipment . 


Purchases of shares in, or assets of other companies . 
Shareholders’ Equity . 


Number of shares outstanding . 


OPERATING 
Net sales — oil and liquids (bbls.) . 


— natural gas (mmcf) . 
— sulphur (long. tons) . 
Average selling prices 
— oil and liquids (per bbl.) . 
— natural gas (per mcf) . 
— sulphur (per long ton) . 
Land Holdings 
Gross acres 


INGi ache Sie 


Number of employees . 


CASH FLOW PER SHARE 


1969 
$18,253,000 
$ 3,622,000 
$ 1,081,000 
$ 3,300,000 
$10,250,000 

58c 
$ 2,894,000 
16c 
$54,195,000 
$(3,591,000) 
$ 4,187,000 
$ 6,402,000 
$ — 
$31,119,000 
17,791,029 


5,791,000 
18,433 
61,208 


$ esi, 
15c¢ 
$ 22.95 


19,301,650 
8,964,835 
129 


1968 
19,105,000 
3,521,000 
819,000 
3,646,000 
11,119,000 
62c 


3,063,000 
ike: 

57,485,000 

(1,478,000) 

2,296,000 

2,856,000 
28,225,000 
1 GaeO2 9 


5,878,000 
18,643 
64,432 


2.36 
XC 
35220 


16,078,710 
8,131,726 
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Certain adjustments have been made to previously published figures to conform to current presentation. 
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1967 

18,821,000 
3,279,000. 
883,000 | 
3,967,000 | 
10,692,000 | 
60c | 
2,438,000 | 
14e | 
63,964,000 
(2,308,000) 
3,134,000 | 
2,467,000 
2,486,000 
25,162,000 
17,791,029 


5,864,931 | 
14,937 
66,226 


239 
14c 
38.29 


3,945,947 
1,936,158 
120 


PRODUCTION REVENUE 
MILLIONS OF DOLLARS 


1966 
18,456,000 
3,079,000 
931,000 
4,226,000 
10,220,000 
ie 


2,214,000 
ie 
70,531,000 
1,666,000 
3,685,000 
2,636,000 
(901,000) 

22,724,000 
7791029 


6,240,371 
12263) 
SO 


2256 
14c 
28.99 


3,012,586 
129,507 
108 


ite of acquisition) 


1965 
14,523,000 
2,542,000 
869,000 
3,283,000 
7,859,000 
44c 
615,000 
3c 
75,184,000 
1,438,000 
2,955,000 
2,914,000 
30,451,000 
20,510,000 
io 029 


5,400,259 
6,167 
73,005 


2.30 
14c 
15.08 


3,841,005 
oll 739 
100 


1964 
10,470,000 
1,887,000 
658,000 
2,354,000 
550.4 12000 
Sue 
(904,000) 
(Sc) 
47,119,000 
1,662,000 
3,117,000 
1,448,000 
20,790,000 
19,895,000 
17,791,029 


4,134,824 
4,081 
DOT Z 


DDD. 
is¢ 
11.20 


4,310,350 
1,729,410 
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1963 
6,850,000 
1,475,000 

698,000 
1,614,000 
3,063,000 

18c 
(1,467,000) 
(9c) 
32,867,000 
4,117,000 
2,431,000 
1,675,000 
(964,000) 
17,899,000 
16,791,029 


2,408,635 
3,455 
52,954 


My 32 
13c 
11.89 


79,02 
ZALOLOS1 
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1962 
3,977,000 

419,000 

667,000 
1,425,000 


1,466,000 
9c 


(1,246,000) 

(7c) 
30,000,000 
2,616,000 
2,128,000 
887,000 
4,931,000 
18,891,000 
16,791,029 


1,458,874 
605 
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2,782,349 
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LAND HOLDINGS 


MILLIONS OF NET ACRES 


1961 
3,420,000 
379,000 
498,000 
1,425,000 
1,118,000 
ike 
(1,430,000) 
(9c) 
30,000,000 
9,104,000 
1,053,000 
580,000 
9,931,000 
20,137,000 
16,791,029 


152505255 


8,103,986 
250 17.205 
ip 


1960 
2,390,000 
284,000 
587,000 
1,425,000 
94,000 
Ic 
(3,658,000) 
(776) 
30,000,000 
13,419,000 
1,545,000 
546,000 
15,209,000 
13,707,504 


810,304 


9,097,908 
2.308050 
96 
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TRIAD OIL CO. LTD. anp sussipiary COMPANIES 


CONSOLIDATED STATEMENT OF OPERATIONS 


Years ended December 31, 1969 and 1968 


Production revenue 


Investment income . 


Deduct: 
Operating expenses . 
Administrative and general expenses . 


Interest expense: 


Earnings before the following deductions . 


Deduct: 
Depletion . 
Depreciation . 
Rentals on non-producing properties . 
Abandonments and exploration expenses . 
Debt discount and expense written off . 


Discount on purchase of 434% Notes (Note 1) 


Net income for the year (Note 4) . 


Net income per share . 


1969 


$18,174,847 
78,010 


18,252,857 


3,621,657 
1,080,590 


3,300,312 


8,002,559 
10,250,298 


3,744,947 
1,589,530 
744,987 
1,394,860 
25,756 


(143,869) 


7,356,211 


$ 2,894,087 


$.16 


1968 


$18,885,182 
219,413 


19,104,595 


359215343 
818,542 
3,645,994 
UNS) 
LIGT1S.716 


4,295,006 
1,446,612 
696,763 
1,674,237 
73,742 
(130,880) 
8,055,480 

$ 3,063,236 


$.17 


CONSOLIDATED STATEMENT OF DEFICIT 


Years ended December 31, 1969 and 1968 


Deficit at beginning of year . 
Less net income for the year . 


Deficit at end of year . 


(See accompanying notes) 


14 


$16,861,454 


2,894,087 


$13,967,367 


$19,924,690 
3,063,236 
$16,861,454 


CONSOLIDATED STATEMENT OF 


SOU GENO ALEC AnlON OR EU NDS 


Years ended December 31, 1969 and 1968 


Source of Funds: 


Earnings before depletion, depreciation and 
other charges . 

Long term borrowing . 

Prepayment on gas supply contract . 


Reduction in investments and advances 


Application of Funds: 


Increase in production and other equipment . 


Exploration and development expenses including 
rentals on non-producing properties . 


Retirement of long term debt . 


Working capital of Triad Realties Ltd. reclassified 
to investment account in 1969 (Note 1) . 


Increase (decrease) in working capital for the year . 


(See accompanying notes) 


hes 


1969 


$10,250,298 
4,475,000 
780,000 
51,983 


15,557,281 


5,017,057 


5,571,797 
7,046,226 


35,150 
17,670,230 
$(2,112,949) 


1968 


$11,118,716 
750,000 


1,210,436 


1350795152 


Zo 1422 


Ded 207 
7,097,944 


12,249,873 
wy tePAS TIS) 


TRIAD OIL CO. LTD. anp sussipiary COMPANIES 


CONSOLIDATED BALANCE SHEET 


elelbs) 


Current: 
Cash 


Short term investments at market which 
is lower than cost . 


Accounts receivable — 
Affiliates 
Other 


Inventory of sulphur and supplies at cost 
and prepaid expenses ees 


Investments and Advances: 
Shares in wholly owned subsidiary (Note 1) . 
Investment in other companies at cost (Note 2) . 


Deposits and long term receivables . 


Property, Plant and Equipment at Cost: 
Producing properties 
Non-producing properties . 


Production and other equipment . 


Less: 
Accumulated depletion . 


Accumulated depreciation . 


Other: 
Debt discount and financing costs less 


amounts written off . 
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DECEMBER 31, 1969 anc 


1969 


274,112 


109,882 


1,269,550 
1,593,817 


730,218 


3,979,919 


243,781 
1,028,289 
286,352 


1,558,422 


92,289,334 
16,121,709 
26,674,072 


135,085,115 


36,056,330 


10,996,748 


47,053,078 


88,032,037 


95,178 


$ 93,663,216 


1968 


$ 380,159 


343,144 


3,185,432 
1,961,387 


690,616 


6,560,738 


15031629 
334,999 
1,366,624 


91,422,638 
13,746,153 
23,254,190 


128,422,981 


32,495,412 
10,234,744 


42,730,156 
85,692,825 


129,247 
$ 93,749,434 


68 


BAB LEILES 


Current: 
Bank loan . 
Accounts payable and accrued liabilities . 
Interest accrued on long term debt . 
Long term debt due within one year (Note 3) 


Deferred production income . 


Prepayment on Gas Supply Contract . 
Long Term Debt (Note 3) . 
Shareholders’ Equity: 
Share capital (Note 6) — 
Authorized — 25,000,000 shares of no par value 


Issued — 17,791,029 shares . 
Deficit . 


Commitment (Note 1) 


On behalf,of the Board: 


C 
ne Lon Director. 


vA 


ge a Bh Director. 
ae eee 


(See accompanying notes) 


1969 


$ 250,000 
2,807,152 
457,407 
4,054,404 


7,568,963 
780,000 


54,195,365 


45,086,255 
(13,967,367) 
31,118,888 


$93,663,216 


1968 


1,986,403 

519,744 
3,313,026 
2,160,000 
$039,173 


57,485,460 


45,086,255 
(16,861,454) 
28,224,801 


$93,749,434 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. ACCOUNTING PRINCIPLES 


The consolidated financial statements include the accounts of the Company and all of its subsidiaries except the 
assets and liabilities of Triad Realties Ltd. All such subsidiaries are wholly owned. The excess of the consideration 
paid for purchased subsidiaries over the net book value of the related assets at dates of acquisition is attributable 


to property, plant and equipment and is included therein in the accompanying consolidated balance sheet. 


The Company has entered into an agreement to sell the shares of Triad Realties Ltd. for a net consideration of 
approximately $578,000 subject to the purchaser providing space for occupancy by the Company under the terms 
of a lease agreement. It is expected that such space will be available during 1970. Because of the pending sale of 
the shares of Triad Realties Ltd. its assets and liabilities have not been consolidated with those of the Company 
and its other subsidiaries at December 31, 1969 and accordingly the investment in that company is shown as such 
in the accompanying consolidated balance sheet. At December 31, 1969 this investment is carried in the consoli- 
dated balance sheet at a cost of $243,781 which is represented by assets and liabilities of Triad Realties Ltd. as 
follows: current assets $47,806, deferred financing costs $8,313, other equipment (land and building) $1,376,904, 
accumulated depreciation ($601,586), current liabilities ($12,656) and mortgage payable ($575,000). The opera- 
tions of Triad Realties Ltd. are consolidated with those of the Company and its other subsidiaries. The lease for 
the new premises mentioned above will be for a term of fifteen years at an annual basic rental of approximately 
$206,000. 


It is the practice of the companies to provide for depletion of producing property costs on a unit of production 
method based on estimated reserves of oil and gas for each producing area. Non-productive drilling, exploration 
and property costs are charged to operations at the time the projects are abandoned. Production and other equip- 


ment is depreciated at rates which are designed to amortize the cost of the assets over their estimated useful lives. 
The discount on purchase of 434% Notes during 1968, previously included in the statement of deficit, has been 


reclassified to the consolidated statement of operations to conform with the 1969 classification of accounts. 


2. INVESTMENT IN OTHER COMPANIES 


The companies’ investment in other companies at December 31, 1969 consists of the following: 


Number Quoted 
of Market 


Shares Cost Value 


Sls sk ras ae 32953. 19 $ 740,968 $3,293,190 
Ned een Ree “ 287,321 Not Quoted 


British Columbia Oil Lands Ltd. . 


Other — shares and debentures .. 


$1,028,289 


The number of shares held of British Columbia Oil Lands Ltd. represents 34.75% of the total outstanding shares 


of that company and consequently the quoted market value is not necessarily indicative of the amount that 
could be realized if this investment were sold. 
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3. LONG TERM DEBT 


Details of the companies’ long term debt are as follows: 


1969 1968 
TradsOulCos Lids = a —_ 
434% Notes due September 15, 1971 subject to annual sinking fund payments 
of $2,143,000 ($8,571,000 held by an affiliate) es es: $17,142,000 $19,285,000 
Bank loans, secured by certain oil and gas properties, payable over a period 
OLMETIVCaDY CALS mannan ere rate ee See een yw Mae aa. ee 2,196,097 4,772,325 
Notes payable monthly to July 15, 1980, out of the proceeds of production 
from certain properties 
DSA Om SCLICSTATIN OLCS eee arin eee Cann n ue Ney ee ee eee Aen DSN 4,017,916 
644% Series B Notes (repayments commence 1971) 21,000,000 21,000,000 
Subsidiaries — 
5%% Promissory Note payable $1,000,000 annually to an affiliate in 1970 
AnGeLojmandethesbalancemiml 9/2 sandal O// meets ie 9,958,473 10,958,473 
Bank loans, secured by certain oil and gas properties, payable over a pored 
of five years ee eT Re ee Te dere eked Ae 5,437,478 — 
5%4% First Mortgage Mantels. Nag SUR, Bac a ie coe te Ace AE 9, Se a, ae Re — 194,772 
5% First Mortgage Bonds of Triad Realties Ltd. (Note Shy Sear ee nr — 630,000 
58,249,769 60,858,486 
Included in current liabilities as due within one year 4,054,404 3,373,026 
$54,195,365 $57,485,460 


In addition to the amount included in current liabilities shown above, it is estimated that further repayments of 
the 534% Series A Notes of the Company from production proceeds during the next year will amount to $827,000. 


Long term debt repayments during the five years subsequent to December 31, 
follows: 1970 — $4,900,000; 1971 — $21,200,000; 1972 — $6,500,000; 1973 — $6,500,000; 
(See Note 6 for details of a proposed issuance of rights and retirement of certain long term debt). 


4. INCOME TAXES 


1969 will be approximately as 
1974 — $2,500,000. 


For income tax purposes, the companies are entitled to claim drilling, exploration and lease acquisition costs and 
capital cost allowances (depreciation) in amounts which exceed the related charges to earnings. 
income taxes are payable in respect of earnings reported for the year ended December 31, 1969. 


As a result, no 


The companies, in common with many other companies in the oil and gas industry, do not consider it appropriate 
to provide for income taxes deferred as a result of claiming for income tax purposes drilling, exploration and 
lease acquisition costs in excess of the related charges to earnings. This practice differs from the tax allocation 
basis of accounting recommended by the Canadian Institute of Chartered Accountants which requires that commenc- 
ing January 1, 1968, income taxes be provided for on the basis of income reported in the accounts. Capital cost 
allowances claimed for income tax purposes since January 1, 1968 are not significantly different from depreciation 
recorded in the accounts. 


If the tax allocation basis had been followed for all timing differences between taxable income and reported 
income, deferred income taxes of $1,595,962 would have been provided in 1969 ($1,484,041 in 1968) and net 
income would have been reduced accordingly. The accumulated deferred income tax provisions for current and 
prior years would have amounted to $3,800,000 at December 31, 1969. 


At December 31, 1969 accumulated expenditures remain to be carried forward and applied against future taxable 
income as follows: 


$39,400,000 
10,900,000 


IDynihbiaye,, Coxalkoyeisroyer ehavel IETS ACMI CONG ....c5enaaesuvpneoceceenenursssevel 
Undepreciated capital cost 


Ds 


6. 


STATUTORY INFORMATION 


The aggregate direct remuneration of the directors and senior officers of the Company during 1969 amounted to 
$199,461. 


SUBSEQUENT EVENTS 


Effective January 1, 1970 the Company purchased from BP Canada (1969) Limited all of the outstanding 
shares of, and all the advances by BP Canada (1969) Limited to BP Exploration Canada Limited, Monkman 
Exploration Limited, Horn River Exploration Limited and Berland River Exploration Limited in consideration 
for the issuance of 1,716,776 fully paid common shares of the Company issued at a value of $9,013,072 ($5.25 
per share) less a cash adjustment of $61,207 paid by BP Canada (1969) Limited to the Company for a net 
consideration of $8,951,865. 


A condensed combined balance sheet of these four companies at December 31, 1969 is as follows: 


ASSETS 
Gurrénttaac hie ee ee FD go tie Rome OT Sed hes Pek ol A Se Se Dee ent eee eee eee 8 eG a 
Deposits’ <cxiucveace aac vk ae Gast = Shortie cee me Ree renee aerate era ear 32,963 
Property, plant) amd equipment (met) aoe es eer era 11,406,324 
$11,587,014 
LIABILITIES 
CUETGME , cf acu eae ee ee Aces AE Et ee ecw: RO) ta ae Re Be Caer eae $ 183,425 
Prepayment om eas supply Contract) aac cn seme re ere eae ce 129,000 
(xakiemnees, taeonn IBIP Camere, (IQS) IC) . 5 sas c ace ewe ace ucteose nso escapes geseasonoesdonesaede QP SUGOUS 
Capital aiid “surplus 250505 cence tet rece pre ae ee et so en ee ca 1,757,674 


$11,587,014 


On February 16, 1970 the shareholders approved an increase in the authorized share capital of the Company 
from 25,000,000 common shares to 35,000,000 common shares. In addition, approval was given to the issuance 
of rights to purchase additional common shares of the Company up to a maximum of $28,000,000, such proceeds 
to be substantially applied to the retirement of certain long term debt. The Company is in the process of filing 
a prospectus with respect to the rights offering. 


AUIDINORS KEPORT 


To the Shareholders of 
Triad Oil Co. Ltd. 


We have examined the consolidated balance sheet of Triad Oil Co. Ltd. and subsidiary companies as 
at December 31, 1969 and the consolidated statements of operations, deficit and source and application 
of funds for the year then ended. Our examination included a general review of the accounting proce- 


dures and such tests of accounting records and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of Triad Oil 
Co. Ltd. and subsidiary companies as at December 31, 1969 and the results of their operations and the 
source and application of their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Calgary, Alberta. CLARKSON, GORDON & CO. 
March 4, 1970. Chartered Accountants. 
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TSWAWD) (OUI 1CIGy, LANE 


An Alberta company incorporated October, 1951 


HEAD OFFICE 
535 - 7th Avenue S.W., Calgary 2, Alberta 


SUBSIDIARY AND AFFILIATED COMPANIES 


Triad Petroleum Development Ltd. — incorporated under 
the Laws of Canada (100% owned) 


Triad Realties Ltd. — incorporated under the Laws of the 
Province of Alberta (100% owned) 


Triad Oil Company of Canada — incorporated under the 
Laws of the State of Delaware (100% owned) 


Triad Oil Manitoba Ltd. — incorporated under the Laws 
of the Province of Manitoba (100% owned) 


British Columbia Oil Lands Ltd. — incorporated 
under the Laws of the Province of British 
Columbia (34.75% owned by Triad Manitoba) 


TRANSFER AGENTS AND REGISTRARS 
CANADA 


Canada Permanent Trust Company 
Calgary - Vancouver - Winnipeg - Montreal 


The Canada Trust Company 
Toronto 
UNITED STATES 


Morgan Guaranty Trust Company of New York 
Transfer Agent 
New York 


The Bank of New York 
Registrar 
New York 


AUDITORS 
Clarkson, Gordon & Co. 


STOCK EXCHANGE LISTINGS 


Toronto - Montreal - Calgary - Vancouver 


vows wi a 


D. F. MITCHELL 535 - 7th AVENUE SOUTH WEST 
Chairman of the Board CALGARY 2, ALBERTA 


J. H. PORTER 
President 


F. A. McKINNON 
Vice-President and General Manager 


E,W. BEST 
Vice-President and Exploration Manager 


J. I. RAWLINSON 
Secretary-Treasurer and Administration Manager 


K. T. ALLISON 
Assistant Secretary-Treasurer and Controller 


aHavwooHss> 
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TO THE SHAREHOLDERS: 


Gross income for the first half of 1969 totalled $9,552,095, compared to $9,411,637 for the same ete last 
year. Net earnings, at $1,316,888, showed a 6% increase. 

Based on the results of geophysical surveys, the Company exercised its option to earn acreage by drilling in 
the Fort Good Hope area, N.W.T., and the first well was commenced on July 4, 1969. This well has since been 
abandoned but further drilling is planned for the winter season at the end of this year. 


Off the coasts of Newfoundland and Labrador, where the Company and BP jointly hold permits on some 
12.5 million acres, seismic surveys were commenced and these are likely to continue throughout the summer. 


Of 24 exploratory wells drilled during the first half of the year, 4 were completed as oil wells and 2 as 


gas wells. Development drilling amounted to 24 wells, of which 13 were completed as oil wells and 6 as gas wells. 


The proposal for development of the wet sour gas discovery at Fox Creek, Alberta, now known as South 
Kaybob, referred to in earlier reports, has received the approval of the Oil and Gas Conservation Board. The 
necessary development wells are now being drilled and the plant is in course of construction. The project is 
expected to be on stream towards the end of 1969. 


Compared to the corresponding period last year, sales of crude oil and natural gas liquids were up from 
15,945 to 16,220 barrels per day, whilst natural gas sales rose 33%, to 57 million cubic feet per day. Sulphur 
sales, at 168 long tons per day, were marginally lower. 


Calgary, Alberta J; H. PORTER 
August 20, 1969 President 


TRIAD OIL CO. LTD. and subsidiary companies 


CONSOLIDATED STATEMENT OF EARNINGS CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 
Six months 


ended June 30 Six months 
ded 30 
1969 1968 Peel 


aut ieetieeiny 1969 1968 
Operating revenue. . . . . . $9,488,074 $9,345,132 SOURCE OF FUNDS: 
(COUN Ne 5 G6 5 6 o 6 64,021 66,505 Earnings before depletion, 


9,552,095 9,411,637 depreciation and other 
ae sas Chargesiae earn nee aie bar eO LOSS ol $ 5,604,216 


DEDUCT: Long term borrowing . . . 2,625,000 — 
Operating, administrative and Sales of investments .. . — 471,573 
MSE Togas . 4. o 5 « 2,238,138 1,953,632 8,235,381 6,075,789 


Interest on long term debt . . 1,703,576 1,853,789 APPLICATION OF FUNDS: 


3,941,714 3,807,421 Production and other 
ae a (ahve 6 5 5 a os 2,307,094 422,912 


EARNINGS BEFORE THE 
FOLLOWING DEDUCTIONS 5,610,381 5,604,216 Exploration and development 
Qs Gb 6 5 Ho « 2,934,097 1,321,204 


DEDUCT: Reduction in long term debt . 5,293,045 5,049,576 
Depletion and depreciation . . 2,982,296 DES OSeDi iS) Increase in investments 
Exploration expenses ... . 1,311,197 1,508,830 and advances. . . . 24,726 a 
4,293,493 4,372,105 10,558,962 6,793,692 
NET EARNINGS # eee esd Orsss CN sve silaln Decrease in working capital. . $ 2,323,581 $ 717,903 


